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Cleveland's industrial market remains stable despite softer leasing activity.
Vacancy is low at 4.4%, supported by limited new construction rather than strong
tenant expansion. Although new lease volume has declined 25% year over year
and many tenants are choosing renewals, positive absorption in early 2026
suggests conditions are stabilizing. Supply constraints, limited developable
land, and a slow construction pipeline continue to support the market. Asking
rents increased 4.3% to approximately $6.80/SF, with newer distribution facilities
achieving higher rates. Looking ahead, low vacancy, constrained supply, and
Ohio's growing manufacturing and logistics sectors are expected to support
steady long-term market performance despite ongoing economic uncertainty.

MARKET INDICATORS Q2 2026 Q12026 Q4 2025 Q3 2025 Q2 2025
12 Mo. Net Absorption SF (119,102) (868,894) (1,652,676) (1,423,535) (1,401,870)
Vacancy Rate 4.37% 4.35% 4.43% 4.15% 4.21%
Avg NNN Asking Rate PSF $6.80 $6.69 $6.66 $6.58 $6.55
Sale Price PSF $54.38 $53.39 $51.33 $50.50 $49.55
Cap Rate 10.38% 10.44% 10.61% 10.65% 10.70%
Under Construction SF 498,804 338,204 534,049 1,442,149 1,171,779
Inventory SF 367,186,628 367,147,228 366,966,292 366,121,222 366,731,578

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
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TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
2§g3agjge(gﬁoad 198,400 SF JM Eagle Luminary Logistics Logistics
éfe):zl?grg/ﬂeesigRﬁcz,dOH 113,669 SF Premie}r:’aDrfr\]/eerI;)pment American Spring Wire Corp Manufacturing
26801 Fargo Avenue 104,528 SF STAG Industrial, Inc. Supply One Distribution
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The informatjon and details contained herein have been obtained from third-party sources believed to be reliable, however, Lee & Associates has not
independently verified its accuracy. Lee & Associates makes no representations, guarantees, or express or implied warranties of any kind regarding the
accuragy of completeness of the information and details provided herein, including but not limited to, the implied warranty of suitability and fitness for a
particularpurpose. Interested parties should perform their own due diligence regarding the accuracy of the information.

The information provided herein, including any sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior
sale or/lease, and withdrawal without notice. Third-party data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
of Labor Statistics, Congressional Budget Office, European Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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